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W Background on current funding palicyy

W Results of actuarial valuatiomamnd-iaudit ¢

W Expected futurecantributionrates-and fundet:status.s
W Possible funding policy options farrdiscussion

® No Board action required todayy
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CunrenthBoasd RundinglRPoelicyolicy

W Aggregate cost method used to determine=contributionrequirermentsts
W L2 Board adopted additionall rate-stalility: measuress

W 2004: 90 percent:afithecnormakcost under:the EntnyrAge Normalo(EAN) )
cost method, efféctiviecdduly 1,120099

W 2008: 100 percent of the-narmal cost iunder EAN!for2009-2013
B 2010: Maintain currenttratessthrough20111-2017
W Funded status calculated undern Projected Unit (Crediti(RRQ) )
W Aggregate cost method does not provide a useful fundédistatussmeasune:
B GASBnow reguires usecoffEAN dorf financial reporting

B Actuarial valuationsswillll report fundédistatuss using EANsstarting June 30,
2014

W Additional informationrprovided at:Séptembér-2013 Boarddaneetingio
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Actuasnial MaludiionRestltssults - 20ii5;-20ili7~ ContribuUtion Ratésites

Employee and Employer/State Contribution Rates

Aggregate 90% EANC 100%EANC Adopted
Employee 6.98% 7.97% 8.85% 8.41%
Employer* 4.19% 4.78% 5.31% 5.05%
State 2.79% 3.19% 3.54% 3.36%

Based on the June 30, 2013 Actuarial ValuatiomReport! .
*Excludes current administrative €xpensecrate ©f0.18%:.
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Actuanial M aludtionRestltssults - FundéddStatuss

Funded Status At June 30, 2013

(Dollars in Millions)
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a. Present Vaauk of éEaroct!” BorEfas ne d 0$6B®nef i t s >
0
c
L
<L

b. Market Value of Assets 7,637
c. Deferred Gains/(Losses (225)
d. Actuarial Value offAssets (b-c) 7,862
e. Unfunded Liabilityy(aa-d) ($1,003)
f. Funded Ratio (d/&)) 115%

Note: Totalss may/nottagree-due-tocounding o.
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Quitside AuditiFotnadiNG Matériak Bifferéncésrences

W Commented on current funding:palicyy
B Dew’'s niddss saldedrateeps!sy isftinach tteus roatties tpiockebse y
W Board may want to proactively,considéractionrplann
W Auditor pnovidedisuggestions the: Board could consider
B De-risk retiree-liabilities:s
B Adopt more conservative: assumptions
W Apply funding ratioocorridonr

Q
=R
)
@D
o
—r
—
=
®
92,
—
b
—
®
>
O
—
o
QD
=
<

O:\LEOFF 2 Boartk014\12-17\FundingPolicyDiscussion.pptx



